ADVISOR EDUCATION

How Does eMoney Handle Federal
Income Taxes?
Flat Tax vs 1040 Calculation

eMoney offers the choice of a flat federal rate or the
1040 calculation.

Flat Tax

The flat tax applies to earned income, investment
income,and dividends. Capital gains events are still
calculated using the capital gains rates.

1040 Calculation

eMoney’s default option, the 1040 calculation is selected
by the majority of users.

Still Not Happy With the End Result?
Sometimes a client has a tax situation where our 1040
estimation is not close enough to the desired result. The Tax
Adjustment area also allows you to edit the final result to
your liking. (Fig 1)
Other Items
The 1040 estimation will also handle standard deductions
(if appropriate), exemptions, charitable and capital loss
carry forwards, the additional Medicare tax, deduction
phase-outs, and AMT.
Inflation
In our projections, we inflate all tax related values such as
brackets, exemptions, etc., per federal guidelines.

Deductions

Annual Updates

Many common deductible expenses have their own
area within the Fact Finder. Once entered, the system
will automatically import the relevant values into the tax
calculation. Such items include:

We have the relevant federal tax data updated on the first or
second business day of each new year.

• Mortgage/Loan interest

• Charitable gifts

• Retirement plan contributions

• State and local tax

Reports
We provide an entire family of tax reports, one of which lays
out the 1040. The blue titled columns have drilldowns so
you can see what is included.

For deductible expenses that do not have their own unique
area to enter, you can create “Other Expenses” in the
Expense area of the Advanced Fact Finder and assign
them a desired deductibility type.
Non-Expense Deductions
In the Advanced Fact Finder > Assumptions >
Miscellaneous > Tax Adjustments area, you can create tax
credits or deductions for any given year(s) that are not tied
to an expense. (Fig 1)

Fig. 1 Tax Adjustments Area
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